217-782-2113

ACID RAIN PROGRAM
PERMIT

NRG/ LSP — Kendall Energy, LLC

Attention: Mr. Jim ldzorek, Designated Representative
1401 County Line Road

Minooka, Illinois 60447

il

Oris No.: 55131

IEPA I.D. No.: 093808AAD

Source/Unit: Kendall County Generation Facility/ Combustion Turbine Units 1 through 4
Date Received: June 21, 2004

Date Issued:

Effective Date: January 1, 2005

Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the lllinois Environmental Protection

Agency is issuing this Acid Rain Program Phase Il permit to LSP — Kendall Energy for its Kendal

County Generation Facility.

SULFUR DIOXIDE (SO9) ALLOCATIONS AND NITROGEN OXIDE (NO,) REQUIREMENTS

FOR EACH AFFECTED UNIT:

1 through 4

SO, Allowances, Under 2005 2006 2007 2008 2009
Combustion Tables 2, 3, or 4 of 40 CFR
Turbine Units Part 73 None None None None None

Nitrogen Oxide (NOy) limit

These units are not subject to a NO, emissions
limitation pursuant to 40 CFR Part 76.

PERMIT APPLICATION: The permit application, which includes SO, allowance requirements

and other standard requirements, is attached and incorporated as part of this permit. The owners
and operators of this source must comply with the standard requirements and special provisions

set forth in the application

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related to SO,

emissions and requires the owners and operators to hold SO, allowances to account for SO,

emissions from the affected units. An allowance is a limited authorization to emit up to one ton of
SO, during or after a specified calendar year. Although this plant is not eligible for an allowance

allocated by USEPA, the owners or operators may obtain SO, allowances to cover emissions
from other sources under a marketable allowance program. The transfer of allowances to and
from a unit account does not necessitate a revision to the unit SO, allocations denoted in this

permit (See 40 CFR 72.84).

This permit contains provisions related to NO, emissions and requires the owners and operators
to monitor NO, emissions from affected units in accordance with applicable provisions of 40 CFR

Part 75.




This permit does not affect the source’s responsibility to meet all other applicable local, state and
federal requirements, including state requirements under 35 Ill. Adm. Code Part 217 Subpart W,
which addresses NOx emissions from Kendall County Generation Facility Units 1 through 4.

If you have any questions regarding this permit, please contact Kunj Patel at 217-782-2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

cc: Cecilia Mijares, USEPA Region V
Harish Narayen, IEPA Region 1
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Flans Fianre o Slep 1
FErmIL Requiremeants

(1 rh:i.!.?”ad represeniative of each affeciad source and aach affecied unit at tha
ROUTES :
i} Subrnit 8 complate Acid Fain parmit application (inclu -:-nrrghru glun] under
40 CFR part 72 In Accordance with the deadiines specified In 40 CFR 72,30, and
(i} Submitin & fimely manner any supplemantal infarmation that the parraiting authanty
dalermines is necessary in order to reviaw an Acid Rain parmit application and isswe
or deny an Asid Raim paomit;
(2] Tha owmners and cperators of each affectad scurce and each afected unil at the
source shal;
(i) Operate the wnit in compliance with a complete Acid Ram permit application ar a
superaading Acid F!ulnd:wnrt issued by the parmithng authority, and
(i) Hawe an Acid Rain Permnit

Monitering Requirements

(1] The ovwners and oparators and, to the sxisnt applicable, designaied represantative of
sach affacted scurce and sach affeciad unit at the saurcs shall corngdy with tha ranilonng
reguirernants as provided in 40 CFR part 75
%:? Tha amiztiont measuramants recorded and reported in accordance with 40 CFR part
shall be used fo determine compliance by the unit with the Acid Rain amessions
lirstations and emissions reduclion reguirenents fu sulfur dioside and nilogen oxides
under the Acid Rain TR,
(5] The requirernenis of 40 CFR pan 75 shall rol affect the resconsibility of the owners
and oparabors fo mandor amissions of slhar pollutants or cihar amissions characiaristica
at the wnit under othar applicable requirements of the Act and other provisions of 1he
nparatng e for the ssuccs

Eulfur Blexide Requirements

(1) The cwners and oparators of each source and esch affected Wit at e source shall.
{1] Hald allowances, as of the allowance transfer deadling, in tha unit's compliance
subaccount (after deductions under 40 CHH 3.54(c)), or in the complianoe subascaunt
of another affected und at the same scurce o the axtent provided in 40 CFR
T3.35(bN3}, nat lesa than the tolal annual amissions of sulfur dioxide for the previous
zalandar year fram the wait; and
i) Comply with the applicable Acid Rain emissions limitations for sulfur diexida,

(2] Each ton af SUfJr diaxide emithid in excess of the Acd Rain amissons imdabcns har

sulfur dicxida shall constitute a separate viclation of the At

{31 An aMecled unit shall be subject to the requirements under paragragh { 1) of the aulfur

depdide roquircments as ! :
1i) Starting January 1, 2000, an affected unit under 40 CFR T2.5(a)(2); or
(M) Staring on tha later of January 1, 2000 or the daadline Tor monio:s cemficabon
under 40 CFR parl 75, an affected und under 40 CFR T2.8{a)(3).

4 Allowances shall be held in, deducted fram, or iransferred among Allowance Tracking
elom accounts i accordanoo with the Acid Rain Program.

{gil An allwanca shall not be deducted in order to co with the requirerments undar

paregraph |1} of the sulfur dioxide raquirements price to the calendar year for which e

nce was allacatad, L4 ST

18] An allowance allocated by tha Administrator undes the Acid Rain Program s a limited

adharizabsn 1o amdt sulfur disride in acocordance with the Acid Boin I'-"rngrnm. Me:

provision of the Acid Rain Program, the Acid Rain permit application, the Acid Rain permit,
ur Bn exemption under 40 CFR 72T or T2.8 and no provision of lew shall ba consTued
to limit the authority of tha United States to terrminste or imit such authonzation.

{7} An allowance allocated by the Administrator under the Acid Rain Program does not

conatitute & praparty right.

EF& Fun FRIGGE e 104000
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The owners and oparabars of the source and each
aifactad unit at the sowrca shall I'.‘ﬂl"l'||:||!||' witn thia IFIFIIIE!IJIE Ackd Raln emissions lIdation

far nitragen cxidas.

Excess Emissions Requiremante
(1) The l;llilgl'll‘tﬂ saniatve of an aifeciad unit that has excess amissions In any
calendar yvear shall submit a proposed offset plan, as required under 40 CFR part 77.

(2} The cwners ll'rd operators of an affected unit that has excess emsssions in any
calendar yaar ahall:
[i] Pay without demand the Eanurtyr uired, and pay upon demand the interest an that
penally, as reyuiresd by 40 CFR pail 77, and
(i) Samply with the llrrr'di of an approved offset plan, as required by 40 CFR part TT.

Recordkesping and Reporting Requiremants

(1] Uniwss ctbrarwise provedsed, the coarmis and aperabors of the souice and sach affecied
unit at the source shall keep on gite at the source aach of the following dDI:UI'I'rII'IH for a
E:rlnd-ufﬁ years from the date the document is created. This pancd may be axtended

r cAnae, At ARy firme priar da the and of & yaarm, in whting by e Adminiairaker o

uuﬂ'-a-rlt.': ; . :

(i) Tha cartifizate of represantation for the designated represantative for ihe source and
each afactad unit at the source and all documanis that damonstrate the truth of the
stalarmanis in tha carlificala of antahon. in accordance with 40 CFR 72 24

ravided that the certificate and documenis shall be retained on site at the source
E-m,lnnd such B yoar poriod until sueh dsecurmants are supersadod bocause af the
subrmession of a new cedificate of representation changing the designated
ré presantatve;

i) All emiesions monioring inforrmation. in sccordance with 40 CFR part 75, providad
that to the exlent that 40 CFR par 75 provides for a 2-vear pariod for recordkesping,
the 3-ymar pericd shall a
i) Copies of all reporta, ﬂnmplmn certifications, and othar submiasions and all
records made or required under the Acid Rain Frogram; and,

{iv] Copias of all documenis und£ plets an Acid Rain permit spplication and any
othar submission under the Acld Rain mrlmqrhﬂmmﬂmhmnlw-mm
ramants of tha Acid Rain 2

(2] The designated reprasantative in :I'I'ichd scurce and each affected unit at the

suurce shall submil the reports and compliance certifications required uncier the Acid Rain

Program, including those under 40 CFR pan T2 subpart | and 40 CFR pan 75,

Lisbili

A7 Ay person who kiwvingly vilales any ieguitermenl v profeiation of L Acid Rain
arm, a complete Acid Hmn it upchaliun. an Acid Rain permii, or an exemption
4 CFR 72.7 or 72.8, includi any ragquiremeant for the payment of any Ity
mn tha Linited Statan, hall ke subjact is anfarcamant pursiant o saction 11302) of
8
(&) Any person who Knowiegly makes a false, malessl atabemmeil in oany recond,
submission, of report under IIITB Acid Rain Program shall be subject to criminal
enforcemant pursuant to sechon 113(C) of the Act and 18 U.5.C. 1001,
g:l N parmit revisinn ahall avrima any vinlatinn of the requiraments of tha Acid Rasn
that occurs prior to the date that the revision takes affact
L uﬂlﬂ-d source and aach affecied unit shall mest the requirsreens of e &g
ain Pragrarm

A Farn TGo D=0 prae. 10407
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Liability, Cont'd.

{51 Any provision of the Acid Rain Prograrm that applias to an affected source (inclsding
& proviason applicable to tha designatad represantative of an affectad source) ahail alss
apply ta tho o~nors and operators of suoch sowrca and of the affactad units at tho sourcn.
&) Anlgr provision of the Acd Rain Program that applies to an affected wil hin:luding a
[pravision appiicable o The dealgnaled represantallve of an affected unit) shall also apply
1o the: cwnars and aperators of such unit. Excapt as provided under 30 CFR 72,44 (Phase
Il repowaring extension plans) and 40 CFR T6. 11 (WO, averaging plans), and axcapt with
ragard ba the reguiraments a bla ta wnele with a commen stack under 40 CFR part 76
{incleding 40 CFR 75,16, T5.17, and 75,1 El]. thia erwnars and aperators and tha designated
represanialive of one affected unil shall not be liable for any violation by any other
affected unit of which thay are not owners or cperators or the designated raprasentativa
and that is locabed at a source of which they are nol owners or cperalors or the
dezignatad reprassntative

{'.-’n; ch viclation of a prevision of 40 CFR parts 72, 73, T4, T, 76, T7_ and TB by an
allecied souce o alfeched unil, ur by an wemer o operalon o designated represeniative

of such source or unit, shall be a separate wolation of the Act,
Effect on Other Authoriibes

Mo proviseon of the Acsd Rain ram, an Ackd Rain permit application, an Ackd Rain
it, or an axemption undar 40 CFR T2.7 or T2_E shall be construed as:

51:1 Excapt as m:pr-nlfipmm:d in tila 1Y af the Act, exempling of exeluding 1he cwners

and aparataras and, to the avtant applicahla, tha designated repreaantative nf an affactan

source or affected unit from compliance with any other provision of tha Adl, including tha

grevimions of itle | of the Act relating o applicable Hational Amieant Air unality Etandards

o State Implameniation Plans;

{2) Limiting the numtes ot allwances a unit can hold; prowvded, that the number of

allvwances bald by tha unit shall nat afac! the ssures's abligabon 18 carmply with any

oithar provisions aof the Act;

{3) Raoguirmng a changao of any kird in any Stato law regulating olectric utility rotos and

charges, affecting any State law regarding such State ragulation, or limitng such State

ngntlm. including ary prudence review requirernents undar such State (3w,

#5 th'rf‘_vine the Federal Power Acl or affacting the authaority of the Federal Enargy
E|;||ulutvnr§.r ommission under tha Faderal Powar Act; or,

{&} Intartaring with or impainng any program for comgslibve bidding lfor pever supply in

a State in which such pregram is astablished.

Certincation

| am authorized to maka this submission on behalf of the owners and cparators of the
affected source or affected units for which the submissicn is made. | certify under panalty
of faw that | have personally exarmined, and am Tamiliar with, the staements snd
informaticn submitied in this document and all its attachrenis. Based on my Inﬁfaltw of
those individuals with primary responsibility for obtaining the information. | cedify the
statemanis and infeemation ara bo the best of my knowledge and bebef true, accurata, and
compleda. | am aware that thene are significan mmufnnuhmrmng false statarments
ard infurrrialicn o amitling reguinsd stalermants and informesation, including e possibility
aof fine or irmprisanrmeant

Jarries F, Mrorsk
hlgema =

’\1.,- ‘? ]r - June 14, 2004
Signatura e L raErTe L Dale




